20254 NO.1

REBON OEEER & A OEEBERIIHEE L TR S5 RVoh

AT 4 7)) v YDEB

HRTOZ O IZ, JAT 427V vy (2uve7KY) PHABIFOHZICIGL
T, 2017 4% 3 H 14 Hichif s W= #F M BEER 2 Tl L 2 & Rhcidfi e W (G
ICELTWDE (M73) , AT A7V yYIEHAELEZAIA PO 1T, DT H 27T,
Cancelling government debt owned by government (BOJ) - Overnight reduction in gross
government debt - allaying some anxieties [BUFf (HER) 2MfHE 3 2 &5 % Bahicd %
MBUFEG X, BRI — AL o6 <) GENaSMBEBRRN) Ll 72,
—FofmimTa, I A ME, 2 TBUTE HIROBEGHERIIERIN TR R 220,
MBUER X7 LV IFRHLICEES 2 ickhoTze AT 4 7Y v Y OFEERIT DT 2 17
DXERZTT, HERTEZ ZMPLHEMEZEIAL 72D DTRERVAE, AT 427 Y v UhZ
DREZHE ICE Z Tkt idllbnkv, EREFFRE LOVIFNZARY 2ILL Tw
2, ZL T, —HoxTa /) IAME/) —_AREFEZEEORHE Cll- Liksmr &
BlELD Lo iciéz. MBI R W] 2t omiile LTHALTW?

2025 1 H 5 H



K73 2547V VOEEATA R

3. Resolving Debt-tax dilemma 3. ﬁiﬁ EBRDOLUTDfEH

* Many worry about excessive Japanese debt AR D BUFE I H:%< DN
o b LefIpkE < BRI, BOfEMEICEmT 205 LhvZguy
« L2 L, BUFEB AR T SE 570 BBi% EiF 5 2 LiddishR
c INMED3IODAT v
o IRFB—RRAKE, BBEOUGE, KRIFIEMEL & R IR
RPOfMit 2 # < T % 2 & T, RROBMHR M S, REF OB

7
“ Higher carbon price will induce firms to make investments to retrofit the economy . ¥E

* If there were a large increase in interest rates, government might face a problem
* But raising VAT or Consumption Taxes to reduce deficit will be counterproductive
* Three steps forward

* Carbon tax—raises revenue, improves the environment, and stimulates economy all
at the same time
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Restructuring debt towards perpetuities and long-dated paper B AT 5 &8 R |) Ay 3

- Increasing support even in US

* Overnight reduction in gross government debt—allaying some anxieties

* Shifts risk of interest rate increases away from government AT, FEAY
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* Issuing perpetuities low cost way of raising additional revenues to provide necessary VY=
government expenditures and to stimulate the economy

* Government would pay little for this restructuring
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